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VNG LOGISTICS

INCOTERM

ﬂ Incoterms®2010

@ by the International Chamber of Commerce (ICC)



[1. What is Incoterms 2010? }

Incoterms 2010 1s International Commercial Terms — a
series of pre-defined commercial terms published by the
International Chamber of Commerce (ICC) relating to
international commercial law. They are widely used in
international and local commercial transactions, procurement
processes as the use in international sales 1s encouraged by

trade councils, courts and international lawyers.



[2. Incoterms 2010 ]

2.1 Incoterms 2010 Introduction

 2.1.a) Some notes on using Incoterms 2010
* 2.1.b) Some special points of Incoterms 2010

2.2 Some terms of Incoterms 2010

e 2.2.2) Some terms are used for any modes or modes of
transport

* 2.2.b) Some terms are used only for sea or inland waterway
transport



[ 2.1 Incoterms 2010 Introduction }

2.1.a) Some notes on using Incoterms 2010

1. Showing the chosen term of Incoterms 2010 on the

contract as below standard
[Term Place, Incoterms 2010].
2. Choosing the term of Incoterms 2010 correctly

Read Incoterms 2010 carefully to choose the correct term

we would like to use.

-

Microsoft Word Foxit Reader PDF
7 - 2003 Documer Documen t



[ 2.1 Incoterms 2010 Introduction }

2.1.a) Some notes on using Incoterms 2010

3. Showing place or port as details as possible
Eg: “EXW VNG LOG, Incoterms 2010

Notes: For clear understanding, the detailed address should be
shown right after the shipping term

EXW VNG LOG (D17 Le Thi Rieng Street, Tho1 An Ward, District
12, HCMC, Viet Nam), Incoterms 2010

4. All terms of Incoterms 2010 can’t be used to replace for
the signed contract



[ 2.1 Incoterms 2010 Introduction ]

2.1.b) Some special points of Incoterms 2010
1. Incoterms 2010 has 2 groups

e Terms are used for any modes or modes of transport:

» Terms are used only for sea or inland waterway
transport.




[ 2.1 Incoterms 2010 Introduction }

2.1.b) Some special points of Incoterms 2010

2. Can be used for international trade or local trade

> Incoterms 2010 can be used for all oversea/ local

contracts.

3. User Manual
» Each term has the detailed instruction for using.

» Explaining in details of each term to help user can read

and choose the term correctly for each kind of contract.



[ 2.1 Incoterms 2010 Introduction J

2.1.b) Some special points of Incoterms 2010

4. Allocation of costs: Allocation of costs are shown on
Incoterms 2010 at A6/B6.

i Y(E T INCOTERMS® 2010 RULES

CHART OF RESPONSIBILITY
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[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

1. EXW Ex Works - Giao tai xuong

2. FCA  Free Carrier - Giao cho nguoi chuyén cho

3. CPT  Carriage Paid To - Cwodc phi tra toi

4. CIP Carriage & Insurance Paid To - Cwdc phi va
bao hiém tra téi

5.DAT  Delivered At Terminal - Giao tai bén

6. DAP  Delivered At Place - Giao tai noi dén

7.DDP  Delivered Duty Paid - Giao hang da ndp thué



[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.1 EXW (named place of delivery)

* The buyer bears all costs and risks involved 1n taking the goods
from the seller's premises to the desired destination.

* The seller's obligation 1s to make the goods available at his
premises (works, factory, warehouse) as agreed on the contract.

* This term represents minimum obligation for the seller.

* This term can be used across all modes of transport.
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[ 2.2 Some terms of Incoterms 2010

|

2.2.a) Some terms are used for any modes or mode of

transport

2 2.1.1 EXW (named place of delivery)

Seller

MO ZE 2

Customs

0 ?hlpping Line

Shipping Line

CFS Lusfoms

Exw (E]( WOl'l(s) (May also be referred to as Ex Factory, Ex Warehouse, Ex Mill, etc.)

Seller's COSTs L) COSTs

EEETTES Buyer's RISK
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[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.2 FCA (named place of delivery)

* The seller's obligation is to hand over the goods, cleared for export, into

the charge of the carrier named by the buyer at the named place or point.

 If no precise point is indicated by the buyer, the seller may choose within
the place where the carrier shall take the goods into his charge. When the
seller's assistance 1s required in making the contract with the carrier, the

seller may act at the buyers’ risk and expenses.

* This term can be used across all modes of transport.
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[ 2.2 Some terms of Incoterms 2010 ]

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.2 FCA (named place of delivery)

FCA (Free Carrier) (pelivered to Air carrier)

Buyer

Forwarder
: Customs
.éﬁ

= ____:.J ‘)' “. Customs Broker

" AIR carrier hIH carner _____

in airport Dasl air
Mg vpart Air Cargo

Term T Terminal :Hll'.ll'lll*. A=
L] :.




[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.3 CPT (named place of delivery)

* The seller pays the freight for the carriage of goods to the
named destination.

* The risk of loss or damage to the goods occurring after the
delivery has been made to the carrier 1s transferred from the
seller to the buyer.

* This term requires the seller to clear the goods for exports.

* This term can be used across all modes of transport.
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[ 2.2 Some terms of Incoterms 2010 ]

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.3 CPT (named place of delivery)

CPT (Ca rri a__g__e Paid Tﬂ) (Shown as Destination Airport)
Buyer

I I Customs Broker
AIR carrier| _ _ _ _ _ M
Dest. airpor 7

Air Cargo

: L ! o
: Air'Ca * l Terminal I‘.‘ulhmn i
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[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.4 CIP (named place of delivery)

* The seller has the same obligations as under CPT but has the
responsibility of obtaining insurance against the buyer's risk
of loss or damage of goods during the carriage.

* The seller 1s required to clear the goods for export. However,
1s only required to obtain insurance on minimum coverage.

* This term can be used across all modes of transport.
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[ 2.2 Some terms of Incoterms 2010 ]

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.4 CIP (named place of delivery)

CIP (Carriage & Insurance paid o) shown as Destination firport)

= B - e e o o o o e e o o e o e e
Warehouse-to-Warehouse i

; (optional) E
| INSURANGCE Seller i
|CERTIFICATE |
Customs i

Clearance |

- I

- ]

‘L- Customs Broker !

R carrier
jin airport

AIR mrri?‘ﬁ _____
Dest. aimpo ;




[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.5 DAT (named place of delivery)

The seller delivers when the goods, once unloaded from the
arriving means of transport, are placed at the disposal of the buyer
at a named terminal at the named port or place of destination.

"Terminal" includes qua Warehouse, container yard or I'O&d, rail
Y
or air terminal.

Both parties should agree the terminal and if possible, a point
within the terminal at which point the risks will transfer from the
seller to the buyer of the goods.

If 1t is intended that the seller 1s to bear all the costs and

responsibilities from the terminal to another point, DAP or DDP
may apply.
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[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.5 DAT (named place of delivery)

DAT (Delivered at Terminal, destination port)

Seller
uyer
' Cu.gtﬂms
Shipping Line Shipping Line ﬁ
Origin Port Dast. Port - o

iy A A i T ¥ e
aeller's GOSTs Buyers GOSTS |

Seller's RISK |
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[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.6 DAP (named place of delivery)

* The seller delivers the goods when they are placed at the disposal of the
buyer on the arriving means of transport ready for unloading at the named

place of destination.

* The parties are advised to specify as clearly as possible the point within
the agreed place of destination, because risks transfer at this point from

seller to buyer.

 If the seller 1s responsible for clearing the goods, paying duties etc., at

destination, consideration should be given to using the DDP term.
20



[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.6 DAP (named place of delivery)

* Seller bears the responsibility and risks to deliver the goods
to the named place.

* Seller 1s required to clear the goods for export.

 Importer 1s responsible for effecting import customs
clearance, unloading and paying any customs duties at
destination.

This term may be used for all transport modes.

21



[ 2.2 Some terms of Incoterms 2010 ]

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.6 DAP (named place of delivery)

DAP (Delivered at Place, not unloaded and not customs cleared)
Example: "Place" = Consignee's Door (consignee musl clear custogns & unload)

Seller
Buyer
. Customs
Forwarder/Traffic Depl. : gmr
& l uQI:umﬁ
[/

-I|iﬂluun. ’ ‘!;ggii """ iz

Export Country ,Im;, ort Country

nol including customs clearance and unkoading

Sealler’s RISK untll cango available for undoading
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[ 2.2 Some terms of Incoterms 2010 }

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.7 DDP (named place of delivery)

* The seller is responsible for delivering the goods to the
named place in the country of importation, including all

costs and risks 1n bringing the goods to import destination.
* This includes duties, taxes and customs formalities . (*)
* DDP = DAP + (*)

* This term may be used any modes of transport.

23



[ 2.2 Some terms of Incoterms 2010 ]

2.2.a) Some terms are used for any modes or mode of
transport

2.2.1.7 DDP (named place of delivery)

DDP (Delivered, Duty Paid, « named point)

(May also be referred to as Free House, Free Domicile)

e ——

PR Customs -,

. roker '\ :

Forwarder .~ )

- d g I_.
<" |Shipping Line Shipping Line oz
: ﬂﬂ;ln Port Dest. Port - '

damaet CFS Customs k
-m“
ol LN

Export
Clearance g

Seller pays All Costs, Including Duty, Tax & Customs Clearance/Customs broker. _
Seller bears all RISK until cargo is delivered to buyer, including Customs & tax issues. [N
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[ 2.2 Some terms of Incoterms 2010 }

2.2.b) Some terms are used only for sea or inland waterway
transport

1.FAS
Free Alongside Ship — Giao tai man tau

2.FOB
Free On Board — Giao lén tau

3.CFR ‘
Cost and Freight — Tién hang va cwdc phi

4.CIF
Cost, Insurance and Freight — Tién hang, bao hiém va
cwoc phi

25



[ 2.2 Some terms of Incoterms 2010 }

2.2.b) Some terms are used only for sea or inland waterway
transport

2.2.2.1 FAS (named place of delivery)

* The seller has fulfilled his obligation when goods have been
placed alongside the vessel nominated by the buyer at the named
port of shipment. The buyer 1s responsible for all costs and risks

of loss or damage to the goods from that moment.
* The seller is also required to clear the goods for export.

* This term should only be used for sea or inland waterway

transport.
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[ 2.2 Some terms of Incoterms 2010 ]

2.2.b) Some terms are used only for sea or inland waterway
transport

2.2.2.1 FAS (named place of delivery)

FAS (Free Alongside Ship, origin port)

Forwarder
Seller o)
B“YE r Customs
Broker
H“

~."ihlj:||:|lﬂ1l Line Shippin LI-I'IB'

Uﬂgln Dest.
= i :; ]

Clearance iU b !
T i3 r 8 Buyer's COSTs

Seller’s RISK | r's RISK, from time cargo is placed alongside the vess
27




[ 2.2 Some terms of Incoterms 2010 }

2.2.b) Some terms are used only for sea or inland waterway
transport

2.2.2.2 FOB (named place of delivery)

* Once the goods have passed over the ship's rail and on board
at the port of export, the buyer is responsible for all costs and

risks of loss or damage to the goods from that point.
* The seller 1s required to clear the goods for export.

* This term should only be used for sea or inland waterway

transport.

28



[ 2.2 Some terms of Incoterms 2010 ]

2.2.b) Some terms are used only for sea or inland waterway
transport

2.2.2.2 FOB (named place of delivery)

| FOB (Free on Board vessel, origin port)

Seller

Forwarder

Customs
EBroker

Shipping Line

Shipping Line
Dest. Port _|- -

Seller's COSTs L COSTs |
O Buver's RISK (beains when carao crosses shio's rail) |
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[ 2.2 Some terms of Incoterms 2010 }

2.2.b) Some terms are used only for sea or inland waterway
transport

2.2.2.3 CFR (named place of delivery)

* The seller must pay the costs and freight required in bringing the

goods to the named port of destination.

* The risk of loss or damage is transferred from seller to buyer when
the goods pass over the ship's rail & on board at the port of

shipment.
* The seller 1s required to clear the goods for export.

* This term should only be used for sea or inland waterway transport.
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[ 2.2 Some terms of Incoterms 2010 ]

2.2.b) Some terms are used only for sea or inland waterway
transport

2.2.2.3 CFR (named place of delivery)

CFR (Cost & Freight to destination p

Seller

Customs

e ]
Shipping Line| _
Dest. Port o !

mOZp AR P

warder

Shipping Ljnui
lI'Jrl!ln Port

:um-:
=
Hiiiia ‘./
- | =g
______________ '..
Seller’s COSTs :17) 's COSTs

i e N Y Buyer's RISK
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[ 2.2 Some terms of Incoterms 2010 }

2.2.b) Some terms are used only for sea or inland waterway
transport

2.2.2.3 CIF (named place of delivery)

* The seller has the same obligations as under CFR however
he 1s also required to provide insurance against the buyer's

risk of loss or damage to the goods during transit.
* The seller 1s required to clear the goods for export.

* This term should only be used for sea or inland waterway

transport.
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[ 2.2 Some terms of Incoterms 2010 ]

2.2.b) Some terms are used only for sea or inland waterway
transport

2.2.2.3 CIF (named place of delivery)

CIF (Cost, Insurance & Freight to destination port)
T e —————— R 0 0 o S i s ol i o i .
I - Warehouse-to-Warehouse |
| Loth (optional) |
| Certificate |
| Institute |
I IH;rl:nn Cargo Buyer }
lauses C

| o ekar 1
: Forwarder M E

: ﬁ . Shipping Line Shipping Llnnl -

\ -. .-~ | Origin Port Dest. Port -| - —

E 'l:liuilnl
LT A+« 13 'Y Buyer's COSTs
“* Buver's RISK
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